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RETIREMENT PLANNING By Brandon Domenick

ctirement is one of the most empowering and excldng dmes for
retiress. You finally get to kick your feet up and enjoy all the
hard work you put fn. At Capital A Wealth Management, we
believe retirees should spcnd time enjoying themselves, ﬁuaﬂ}r doln.g what
they didn't get to do during their working years.

Most retrees feel anxious, afraid, and worried about the next market
downturn, Our team understands this, and our process is built around
the principles that protect retirement savings from market downturns,
First, we believe that when you decide to redre, you only go back to waork
because you want o, not because you must. Therefore, it s crucial o
have a plan before retirement begins.

Because life expectancy 1s much longer these days, many retirees need
to keep pace with inflation. This may require keeping a portdon of their
portfolio invested In equites or stocks, which can uldmately create

turmoil as the market takes a downturn. In addidon, it may cause you
to take income from a depreciating asset. This can make it harder o
recover than you would have durng your working years when using your
investments for income wasn't necessary:

The sequence of renurn risk could significantly impact your retirement
plans and Is very Important to consider throughout the first fow years of
retirement. Taking distributlons or Income from stock holdings in a down
marlet can hurt. First, _w:»u'].l have to sell more shares to generate the
income you need. Second, you have fewer shares left over after selling that
can benefit from the next favorable market. Both canse retirees to reduce
their income in a down market or put them at high risk of draining their
investment accounts. Redrement should be the best years of your life, and
for most, lowerlng thelr income Isn't in the cards.

At Capital A, we like to use the "bucket system” w help protect people
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from imperfect markets and ensure their lifestyle isn't altered once they
retire. This system includes three buckets in which retdrement savings
should be divided: the safe, income, and growth. To break this down, let's
imagine a couple—John and Jane—who with their current lifestyle, will
have an income need of $6,000 per month In redrement. However, based
on thelr retirement savings of $1,000,000, their income is only about
£4,000 per month. This means thelr income gap for what 1:hc1r need
wersus what I:]:Lc_'rrw']ll recelve {s $2,000 a2 month. However, with a proper
plan and strateples, there are ways to fill this Income gap.

One strategy would be to move money into the "lncome bucket.” The
income bucket consists of protection products, such as Axed Indexed
annuldes, that can provide us with a predictable and sustainable income
stream for as long as we live,

Addidonally, these products are not dependent on market refuirns,
which helps avold the need o change our lifestyle or lower our standard
of living in retirement. But, of course, everyone's sitnaton is different.

For example, we found that John and Jane needed to move $400,000
of thelr savings w the income budket to cover thelr income gap. The
remaining $600,000 went into the "growth budket” for inflation
protection and long-term growth. This strategy gave John and Jane
the Hexibility to avold relying on market returns and let their portfolio
(greweth budket) recover during thoss down markets.

Another essential factor to consider Is taxes In retirement. Ultimately,
it's not about what you make; It's about what you keep after taxes. We
believe taxes will most likely be higher in the future. If you agree, Roth
conversions may be a great tool for you, especially in a lower tax bracket.
Think of your deferred tax accounts (likes IRA's, 401k's, 403 b's) as being
in a partnership with the RS, Every dollar you take out is taxable at your
highest tax rate.

Essendally; the povernment owns a piecs of your retirement accounts.

5o, it may make sense to pay some taxes now, move these accounts to a
Roth IRA where they are tax-free moving forward, and shield yourself
from higher tax rates down the road. Some advantages of Roth [RAs
include tax-frec growth, tax-free distributions or income, and your
benchiciaries inherit these dollas tox-free. Additonally, there are no
required minimum distrlbutions, so it's your cholce at age 72 whether
you want to take money out or leave it In the Roth to continue growing,

The key to having a successful retirement {s to customize a retirement
strategy tallored to your houschold's simation. This strategy must also
consider health, longevity (of both spouses), retirement income needs,
current Investments, taxes, and leaving an effidient legacy. With a solid
plan in place, you'll undoubtedly have less worry and more time to enjoy
your golden years.
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e Family & Cosmetic Dentistry
¢ Ultrasonic Teeth Cleanings

« TMJ & Headache Therapy
¢ CEREC One Visit Crowns

e |nvisalign Invisible Braces
e Full Mouth Rehabilitation

o PAWLOWICZ

dentistry - ss——

e Friendly, Knowledgeable Team

¢« Non- Compliant CPAP appliance Therapy
e Implant Dentistry : Placement and Restoration
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